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NO INDICTMENT. 
* . 
The Plans of the Makeever Syndicate Fail. 
] ——— 

| The May Grand Jury of Cook County, thing big was going to happen. A 
Illinois, after listening to the com- warrant was sworn out before a justice 
plaints of Sanford Makeever and his of the peace and the co-operation of 
witnesses that he has been libeled by the yellow press, that lives by sensa- 
exposures of his methods in the tions and misstatements, secured, to 
Financial World” and, therefore. charge the editor of this paper with 
brought charges of criminal libel every crime in the calendar. Copies of 
gainst O. Guenther and L Guenther, the yellow papers were sent to all 
) oted “No Bill,” that is, “No Indict- whose addresses were secured, espe- 
; ent.” cially to those who may have been slow 
' : : ‘ to respond to Makeever’s invitations to 
This ends the campaign of defama- become rich. All disreputable mining 
+ yn of this paper started by Sanford and financial papers, that live by serv- 
Makeever and a syndicate of get-ric h- ing the ends of promoters, were in- 
, k concerns, among which the duced to reproduce those charges 
‘utriola Co. and the Union Security Co. against this paper in such mutilated 
Ve coe Msgr ~ wo ] ansapngei form, as though Makeever had suc- 
Ve cannot do business as long as the a. tomtotine tha obttes of i 
: incial World exists,” stated one of eas weeld a ee a 
1 e Makeevers, in a letter to brother er the peter It was just as in- 
oters. It was the plan to wreck zlorious as the promotions of Makeever 

; Financial World and the reputation have so far been fatal to investors 
ts editor so that the Makeevers, the During all these ten weeks, during 
P triola Co., the Union Security Co., Which the most vicious attacks have 
! d all other allied promoters, can do been hurled at this paper, its editor, 
‘ Btness that kind of business that conscious of his right to enlighten the 
' $s money-savers to part with investing public, remained calm. 
, r cash in exchange for promises of Thrice is he armored, whose cause is 
. reat wealth” and “big dividends,” al- just." He relied on the fact that the 


ugh we don't know of any investor twenty-three men, of whom the Grand 
se heart has ever been gladdened = jury consists, will not help Makeever 
the great wealth and big divi- to make the machinery of justice of 







Is” of this class of promoters. the state of Illinois a tool for his sel- 
I campaign against this paper ish ends. ‘Trust the People.” These 
Ss started by Makeever, just as he intelligent men of the Grand Jury did 
iid start a campaign to make in- not lend their hand to further the aims 





tors bite—with promises that some- of promoters. 














MARKET THOUGHTS. 


The month of May was a month of 
liquidation. The prices of stocks be- 
fore had gone up so high as to make 
it advisable for quite a number of peo- 
ple, especially pools, who had bought 
their stocks cheap, to turn their paper 
profits into cash. However, at no time 
did the market have a “panicky” ap- 
pearance. The reaction in prices con- 
stantly brought new buyers. Only dur- 
ing the last two days of the month, the 
news of the overwhelming victory of 
Japan over the Russian fleet brought a 
substantial recovery in prices. 

What made the market nervous and 
led to declining prices was the fear of 
government interference with the man- 
agement of the railroads, the fight be- 
tween the managing forces of the 
Equitable Life Insurance Association, 
and conflicting news regarding the 
progress of crops. Business all over 
the country, however, is flourishing. 
There is no real halt in the prosperity 
of the nation and with prospects of 
reasonable good crops, the stocks will 
probably finally reach new high prices. 

There is at present nothing in the 
general condition to scare investors. 
The speculative markets may be dull 
until we know more about the crops, 
but every recession in the prices of 
good stocks ought to be an inducement 
to purchase. We are looking forward 
to a good year unless unforeseen com- 
mercial, agricultural or political events 
should cloud the prospects. 


HINTS TO INVESTORS. 


1. Rails. 


Pennsylvania.—Pennsylvania, at the 
present price, can be considered the 
cheapest stock of all high grade rails. 
The earnings for the stock amount to 
9 per cent, and the dividend payments 
of 6 per cent ought to keep on for years 
to come. The Pennsylvania holds enor- 
mous amounts of stock in the Balti- 
more & Ohio, Norfolk & Western and 
other railroads, which are a source 
of constantly growing revenues. When 
we consider that New York Central, 
paying only 5 per cent, is sold at higher 
prices than Pennsylvania, it is easy to 
see Pennsylvania is a good stock, both 





from an investment and speculative 
standpoint. 
Union Pacific.—The future in the 


movements of the prices of this stock 
depends on whether the dividend will 
be raised from 4 per cent to 5 per cent. 
The probabilities are that same will be 
increased. The company actually earns 
15 per cent on its stock and ought to 
be able to pay even more than 5 per 
cent. As a 5 per cent stock, it ought 
to command at least the same price as 
New York Central. 
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This 
pany has gone out of the hands of the 
voting trust, and will be managed in- 


Kansas City Southern. com- 





dependently of other railroads. The 
present management claims that quite 
a large amount of business has been 
diverted to other railroads which it ex- 
pects to hold now. The preferred stock 
ought to be considered a good specu- 
lative investment. 


Erie.—The earnings of the Erie Rail- 
road on its common stock amounts to 
hardly 2 per cent and the dividend 
prospects are remote. It seems, how- 
ever, taat the present high price of 
Erie common is simply the result of 
purchases by the big interests, who 
expect to sell the control of the rail- 
road to the Pennsylvania or Lake 
Shore. There is nothing in sight for 
speculators in Erie stock at present 
except disappointments, should the 
plans of the big interests fail to ma- 
terialize. 


Reading.—The future of the price of 
Reading common depends on the next 
dividend. Payments on a 5 per cent 
basis are predicted in some quarters, 
but the best information is that the 
rate of dividend will be raised first to 
4 per cent. It is admitted, however, 
that Reading could pay 5 per cent with 
ease. The development of its earn- 
ing power has been little short of mar- 
velous. This fiscal year the company 
will earn, including its equity in New 
Jersey Central earnings, not less than 


15 per cent on its common stock, ac- 
cording to expert estimates. If Read- 
ing should be established on a 4 per 


cent basis now, the price, it is thought, 
would probably cross that of Baltimore 
& Ohio, as the rate of payment would 
then be the same and the Reading 
Company is apparently earning 
siderably more on its stock than Balti- 


more & Ohio. 

Baltimore & Ohio.—The constant 
growth in the earnings of this com- 
pany would fully justify an increas: 


of the dividend from 4 per cent to 5 pe) 
cent. The present price of the stock 
of 106 expresses the expectation of 
higher dividend, but even if this in 
crease should not take place, the pric 
of 106 is not a high one, considering 
the assured permanency of the 4 pe! 
cent dividend, the growing business ol! 
the road, and the cheapness of mone) 
Purchases for a long pull ought to turn 
out a good speculation. 

Missouri, Kansas & Texas.—This rail- 
road’s earnings are constantly inereas 
ing. The net increase in May wil! 
probably amount to over $200,000. W 
don’t see how dividend payments 0 
the preferred stock can be deferred b+ 
yond 1905. At the present price, th 
preferred stock is a good speculatiy 
investment. 

Atchison. 
stocks, Atchison 


Of all 4 per cent railro: 
is the lowest, havin: 
























receded in May as far as to 78. From 
July, 1904, to April, 1905, the gross 
earnings were $1,440,000 iess than for 
the same period of last year. The fall- 
ing off in the net income for the nine 
months was $3,000,000. During that 
period the company has suffered con- 
siderably from fioods and washouts, 
both in the Southwest and on its Cali- 
fornia lines. These conditions, of 
course, have resulted in a falling off in 
gross earnings and also in increased 
operating expenses, as the repairs made 
necessary by the flood and washouts 
have been charged to operating cost. 
There is at present, however, no dan- 
ger to the continuance of the 4 per 
cent dividend on the common stock. 
Since April 1, 1995, the gross earnings 
have begun to grow. The outlook 
along the Atchison lines at the present 
time is as guvod as it has been at about 
the same season in many years. With 
good crops in the Atchison territory, 
the stock ought to advance again to at 
least 85, unless other distressing con- 
ditions should work for a depression of 
the stock market. 

Mexican Central.—What has helped 
the stock of this road was the fact 
that although the gross earnings dur- 
ing the first nine months of the pres- 
ent fiscal year have decreased by $67.- 
000, the operating expenses have been 


cut down nearly $1,500,000. It is ex- 
pected that the acquisition of new 
branch lines will from now on benefit 
the company greatly. With the plac- 
ing of Mexico on tne gold standard 
basis May Ist, a great inroad of busi- 
ness in the republic has set in and 
the earnings of the road have begun 
to increase. From the figures already 


reported, it is evident that only a very 
great disaster can prevent the com- 
pany from reporting a big increase in 
its net earnings from operations for 
the full twelve months. 
Missouri Pacifie.—Since 
ning o.1 this year, the net 
the Missouri Pacific 
about $1,000,000. This exxplains the 
low price of 85 for 5 per cent stock. 
It expresses the fear of a reduction in 
the dividend. Last year, the company 


the begin- 
earnings of 
have decreased 


earned over $1,500,000 from the in- 
creased passenger business in connec- 
tion with the St. Louis World’s Fair. 


this extra revenue will not 
1204, the company’s re- 
ported surplus applicable to dividends 
was equivalent to 7.6 per cent on the 
stock, not a very wide margin over the 
5 per cent paid. Of course, should the 
crops in the Missouri Pacific territory 
turn out satisfactory, the 5 per cent 
dividend will continue. As with the 
Atchison, so with the Missouri Pacific 
-the next crop will decide the divi- 
dends. 

Southern § Pacifie.—Since 
passed into the practical 
Union the spring 


This year, 
show up. In 


this road 
control of 
of 1901, 





Pacific in 
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there has been provided something 
like $100,000,000 for the modernization 
of the property, and within a few 
months Southern Pacific common 
ought to go on a dividend basis. With- 
in the past three years gross earnings 
have arisen from $77,000,000 to §$92,- 
000,000 per annum and the common 
stock is now earning 5% per cent after 
dividends on the preferred. We should 


not be surprised to see Southern Pa- 
cific placed on a 2 per cent dividend 
basis before the expiration of this 
year. 


2. Industrials. 


American Can.—The consumption of 
tin cans is now said to be larger than 
ever before in history, and the earn- 
ings of the American Can Co. are 
also more satisfactory than they have 
been in several years. However, the 
increased income is not in proportion 
to increased production, as the margin 
of profit on the products of the cor- 
poration is smaller. The heavy con- 
sumption of the company is due large- 
ly to the new receptacles that have 
been placed in the market within the 
last two years. There are now said 
to be between 4000 and 5000 varieties 
of cans, packages, etc., on sale. 

American Woolen.—The American 
Woolen Company’s stocks are consid- 
ered among the most attractive spec- 
ulative investments. The American 
Woolen Company has a capital of $20,- 
000,000 preferred stock, and $29,500,- 
000 common stock (no bonds), $49,- 
500,000 in all. It has a surplus of $10,- 
000,000, equal to over 20 per cent of 
its capital, or enough to pay 7 per 
cent on the preferred stock and 4 per 
cent on the common for four years. 
The company has more than doubled 
its capacity since 1900, having expend- 
ed over $7,000,000 out of earnings, and 
paid 7 per cent regularly on the pre- 
ferred stock, and in the meantime re- 
duced the bonded indebtedness of 
$505,000 to $50,000, without issuing an 
additional dollar of bonds or stock. 
American Woolen Co.’s net earnings 
have been for three consecutive years 
equal to over $3,200,000, or at the rate 
of 7 per cent on preferred stock and 
6 per cent on the common, and for this 
year the net earnings will probably be 
equal to 7 per cent on the preferred 
and 10 per cent on the common stock. 

American Steel Foundries Co.—This 
company is fully expected to be in po- 
sition to put the preferred stock on a 
6 per cent basis by July. If this should 
happen, it will mean higher prices for 
the stock. 

Copper Range.—The annual report 
of this company shows a marked in- 
crease in the production of the mines. 
The total production for the year was 
28,495,436 pounds, an increase of 3,- 








397,063 pounds. The gross receipts 
from sales of copper were _ $3,770,- 
795.73, expenses $2,727,364, leaving a 











4 7HE FINANCIAL WORLD 


profit from mining operations of $1,- 
043,431.73. The difficulty with “Range” 
is the manipulation by inside interests, 
who regularly unload when they have 
forced the price as high as safety will 
permit, and when the decline carries 
the stock into the 70s they buy back 
and prepare another “fleecing” for the 
“lambs.” 


Colorado Fuel.—It is not expected 
that any great movement in the stock 
will take place until this company has 
completed its new _ steel plant. AS 
soon as this is done, it will become a 
strong competitor of the steel trust 
in the Western territory and, if busi- 
ness conditions are prosperous, it 
ought then to go on a dividend paying 
basis. 


Greene Consolidated Copper.—A_ di- 
rector of the Greene Consolidated Cop- 
per says: “I think that our stock is 
acting naturally in this market. The 
price has not gone off any more that 
the prices of other stocks. The out- 
look was never more bright for us, 
and I believe that the price of refined 
copper will advance considerably dur- 
ing the next two months.” 


Greene Consolidated Gold.—Wm. C. 
Greene, president of the Greene Con- 
solidated Gold Co., says in a circular 
to stockholders: “The net result to 
the company of the May clean-up was 
$96,000, which was slightly less than 
anticipated, owing to the loss of time 
caused by the rains. The total month- 
ly expense, including payroll, is about 
$8,000. Notwithstanding many rumors 
circulated, neither the company itself 
nor its president has taken any part 
in the manipulation of prices during 
the recent depression in values of all 
Securities, and the management will 
continue devoting its efforts to pro- 
ducing the largest amount of gold at 
the least possible cost without regard 
to the price at which stock may sell 
on the curb.” The company now has 
1590 stockholders and the stockhold- 
ers’ list is continually increasing. 


Marine.— 
company 


International Mercantile 
The preferred stock of this 
which has steadily advanced from 15 
to 37 has again receded to 27. This 
has been brought about by the general 
depression in the stock market during 
April and May and by the renewal of 
the war between the steamship lines 
engaged in the North Atlantic trade. 
The year 1904 was a poor one for all 
lines on account of the rate war and 
the low prices received from. the 
freight and passenger’ service. In 
1903, the International earned surplus 
over charges of $355,295. During 1904, 
large savings have been made in the 
administration of the company to off- 
set losses on account of the rate war. 
This year ought to be a comparative- 
ly good one on account of the increase 
in the trade, if the renewed rate war 


Owing to the fact that 
the bond syndicate, headed by J. P. 
Morgan & Co., will want to market 
these bonds before the close of 1905, it 
is expected that the syndicate will ad- 
vance the stock, of which a limited 
quantity anyhow is circulating among 
the public. 


is ever ended. 


Republic Iron & Stee:.—This com- 
pany has received sufficient new busi- 
ness to warrant the expectation. of 
making $3,000,000 net or thereabout 
for the year. As the fixed charges are 
only $315,000 per annum, the company 
should at an early date liquidate the 
accumulated arrears on its preferred 
shares, which should then rank higher 
in the market. The arrears are equal 
to 12% per cent, requiring, therefore, 
2,550,000 to pay up; and while the 
conservative policy will not permit 
any expectations for the common 
Shares for some time to come, they 
would, no doubt, benefit sympathetic- 
ally in the market. 


U. S. Steel Corporation.—The U. S. 
Steel Corporation is producing more 
iron than ever before in its history 
and every pound of it is going directly 
into finishing material. The business 
is constantly expanding and prospects 
for higher prices of Steel common and 
preferred are good. 


MONTREAL & BOSTON, 


The reorganization plan of the Mon- 
treal & Boston Mining Co. is “official- 
ly” made public. The new company 
will be known as the Dominion Copper 
Co.; it will have 2,600,000 shares of 
stocks par $1, and $700,000 bonds, in 
lieu of the old capitalization of 1,300,- 
000 shares, par $5. 

Of the 2,600,000 shares of new stock, 
1,000,000 shares go to the stockhold- 
ers, 1,400,000 go as a bonus with the 
$700,000 bonds, and 200,000 shares go 
for reorganization expenses and as a 
bonus to Munroe & Munroe creditors 
As these creditors hold 310,000 shares 
of stock, they secure 1% shares of new 
stock for each share of old. The 
bond of $700,000 is all under- 
written. 

The new company will start off with 
its properties fully paid for and about 
$250,000 cash in the treasury. 

Smelting operations have 
dered suspended while the smelter ca- 
pacity is being increased from two to 
four furnaces, which will give it a ca- 
pacity of 1,000 tons per day. A con- 
verter plant will also be installed. 
Mining operations will be continued so 
as to be prepared to furnish the smelt- 
er with 1,000 tons of ore per day when 
smelting operations are resumed. 

The property will have an entire 
change of management. 


issue 


been or- 
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AMERICAN LOCOMOTIVE. 

Among industrial stocks American 
Locomotive is one of the best, al- 
though its earnings and security quo- 
tations are subject to wide fluctua- 
tions. 

On April 13, Locomotice common 
sold at 614%, the highest figure on rec- 
ord. This was due to the operations 
of a stock pool, and must not be con- 
sidered a reflection of a very flattering 
earnings statement to issue for the 
year ended June 30 next. In fact, so 
unfavorable were the first six months 
of the company’s fiscal year that the 
annual report for the current year is 
not expected to show anything like the 
earnings exhibited for the 1903-4 pe- 


riod During this latter year the earn- 
ings applicable to the common stock 
were equal to 14.7 per cent against 


12.2 per cent in 1902-3 and 5 per cent 
in 1901-2. 

In 1903 the common 
low as 10%, in 1904 at 16%, while the 
lowest price this year is 33. The re- 
cent setback in the market is believed 
to have dislodged pool holdings 
of Locomotive common. 

The railroads are today ordering new 
equipment in a volume never before 
approached, and this new business tak- 
en in connection with an immense 
amount of renewal and repair work of 
which all locomotives are constantly 


stock sold as 


some 


in need, means an earning capacity 
for Locomotive common which must 
some day be evidenced in dividend 


declarations and market prices for the 
shares higher than any yet seen. 

While we have recommended the 
purchase of this stock when it was ob- 
tainable at 20, we consider the pres- 
ent price high enough for some months 
to come. 


NOTORIOUS BUCKET-SHOP FORCED 
TO THE WALL. 


Haight & Freese, New York, with 
branch offices in Boston, Philadelphia 
and Chicago, were compelled to sus- 


pend when a receiver was appointed to 
take charge of the Boston office. The 
failure will cause heavy losses to thou- 
sands of small traders scattered all 
over the country; for, besides doing a 
big local business, this concern had 
a very extensive wire trade. 

A bucket-shop is like a Lig gambling 
house—it will stick as as the 
bank is not busted. 

But this fact—and most traders are 
aware of it—doesn’t seem to warn 
them to keep away from such concerns 
and do their trading through reputable 
brokers, who are members of substan- 
tial exchanges. 

As soon as the disappointment of 
their losses wear off, these very same 
traders, it will be found, will transfer 
their patronage to some other bucket- 
shop, preferring to run a great risk 
rather than pay the usual brokerage 
fees, 


lons 
10s 








“HOW MONEY GROWS.” 


W. M. Ostrander of Philadelphia Under 
Investigation. 


According to a Washington com- 
munication recently published by the 
“North American” of Philadelphia, W. 
M. Ostrander of that city is being in- 
vestigated by the postal authorities in 
accordance with an order recently is- 
sued by the postmaster-general to in- 
vestigate promoters who are using the 
mails in furtherance of their business. 
That paper further stated that that in- 
vestigation of Ostrander’s business by 
postoffice inspectors is justified by in- 
formation now in the hands of the 
postoffice department. 

W. M. Ostrander started out as “a 
real estate agent by mail.” He offered 
to sell any house, or farm, or any busi- 
ness, no matter in what part of the 
country same were located. He pre- 
tended not to charge anything for 
this work until sales were made, but 
insisted on receiving $25.00 from each 
person “for advertising” in a _ small 
list of papers, the actual cost of which 
advertising, it is said, did not amount 
to more than $10.00 or $15.00. This 
gave Mr. Ostrander a good margin of 
profit from the start. What he has ac- 
complished for his clients for this 
$25.00 each we don’t know, but we 
know that quite a number of com- 
plaints regarding him have reached us. 

Ostrander made good money by his 
real estate scheme and, as soon as he 
had sufficient funds he started out as 
a promoter. He advertised Chicago 
lots at $310.00 a lot, but dropped this 
company as soon as the Financial 
World exposed the fact that those Chi- 
cago lots of his were situated miles 
away from Chicago and hardly worth 
from $50.00 to $100.00 a lot. This and 
the fact that he used in connection 
with the matter the name of the late 
postmaster general as one of the par- 
ties interested in the scheme, put an 
end to Ostrander’s plan to make peo- 
ple rich by “Chicago lots” far out on 
the prairie at a price which they may 
have in fifty or one hundred years 
from now. We believe that none of 
the buyers of those lots will live long 
enough to be able to sell them at the 
fancy prices charged by Ostrander. 

After that Ostrander marketed the 
stock of the Dunlap Carpet Co. of 
Philadelphia, a comparatively small 
concern, but capitalized with $1,000,000. 
He offered and sold the stock at prices 
from $100.00 to $125.00. At that time 
Fin World 13p M30— VANN ELEVEN 
the Financial World criticized the 
stock as a poor investmem. Dividends 
of 17 per cent were paid, although we 
do not think that the condition of the 
business justified it. In a recent cir- 
cular Mr. Ostrander stated that the 
stock was worth $200,00 a share. Since 
then stockbrokers advertised the stock 














6 





at $90.00, and we doubt whether in- 
telligent investors would buy it at 
even less, for there is no assurance of 
permanency of dividends. The present 
condition of the carpet trade rather 
points to a poor business and, there- 
fore, to the probability of a reduction 
or discontinuance of the dividend. 

The next promotion of Mr. Ostrander 
was that of the Magic Curler Co. a 
business that, prior to its capitaliza- 
tion with ‘$500,000 at $100 a share,” 
did not amount to over $75,000 a year. 
That concern, in our opinion, would be 
over-capitalized with $100,000. 

The next promotion was that of the 
“Attracto” Company, capitalized with 


$250,000. One-fifth of that amount 
would be sufficient to develop. that 
business which, afer all, can only be 


considered an experiment. 

The last promotion was that of the 
Fox Optical Manufacturing Co., with a 
capitalization of $500,000. In the last 
issue of the Financial World there was 
reproduced an article from a Boston 
paper showing how highly over-cap- 
italized that business is and how poor 


the prospects of success are. Yet Os- 
trander places it before credulous 
money-savers as a_ gilt-edged invest- 


ment of immense opportunities. 

It is stated that Ostrander has un- 
loaded quite large quantities of these 
stocks, especially on readers of maga- 
zines, in which he constantly adver- 
tises a little booklet under the title, 
“How Money GROWS,” stating that 
that “book is free.” In that book, 
after setting forth how fascinating 
“the scientific study of the multiplica- 
tion of capital” is and that his book- 
let may put his readers on the road to 
great wealth, he states as follows: “I 
charge nothing for advice. Tell me 
how much in a lump, or how much per 
month you want to invest, whether or 


not you must have immediate divi- 
dends, ete., and I will tell you just 
what I would do, if I were in your 
place.” 

These advertisements bring in the 
names and requests for booklets, and 


then Mr. Ostrander advises the pur- 
chase of his stocks. It is very nice 
indeed of Mr. Ostrander not to charge 
anything for his advice to buy his 
stocks. We think that people who buy 
these stocks containing from sixty to 
eighty per cent water, stocks on which 
this promoter makes good profits, pay 
more than enough for their “securi- 
ties” and their foolishness. 








JIM BUTLER. 


The stock of this Tonopah company 
has recently experienced a sensational 
slump on the ’Frisco Mining Exchange. 
The stock went down from 1.35 to .85. 
Other Goldfield and Tonopah stocks are 
also declining, which shows that many 
expectations regarding the future of 
the stocks are far from being realized. 
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AND LUM- 


CHICAGO-TEXAS LAND 
BER CO. 

Aside from the unusual optimism 
with which the printed matter of this 
company abounds as to its future great 
earnings—which, in itself, ought to 
prompt a person to exercise the great- 
est caution before accepting the state- 
ments made by the company as actual 
facts—the guarantee to refund a year 
after purchase 10 per cent more than 
what has been paid for shares, would 
discourage rather than inspire belief 
that this company’s stock was a good 
investment. 

Suppose that, after a year, the com- 
pany was disappointed and results far 
from what were expected—and such 
things are quite liable to happen, es- 
pecially when™ fortune is so hard 
pressed to yield up her wealth,—how is 
the company going to secure the cash 
to pay back the stockholders in case 
they should decide all at one time that 
they want their money, and, besides, 10 
per cent more, an unusual rate of in- 
terest? A great deal of this money 
will have been paid by that time to 
the owners of the land, who certainly 
won't return it should the deferred 
payments on the land be in default. 

Such promises are always indicative 
of a deficient financial ability and 
financial ability is as much needed to 
make a success for stockholders as is 
the property itself. 


+ 


That the United States authorities at- 
tach a great deal of importance to the 
prosecution of Stanley Francis, man- 
ager of the Provident Investment Co., 


Philadelphia, one of the defunct get- 
rich-quick concerns, is evident from 


the amount of the bond—$25,000— 
which has been demanded. It appears 
the government will attempt to secure 
the severest punishment for these cul- 
prits, as a drastic lesson to others in 
the future. 

According to government statistics, 
one mining enterprise succeeds where 
ninety-nine fail. Still, in face of thes 
Statistics, there are some persons wh»? 
look upon mining stocks of undevel- 
oped properties as an investment—not 
a speculation. 





FRAUD ORDER AGAINST A HOME 
SCHEME. 






The Post Office Department issued a 
fraud order against the Home Co-op- 
erative Company of Kansas City, with 


offices in Philadelphia, Chicago and 
other cities. 
The company has been collecting 


money on the promise that each of its 
subscribers would be furnished with a 
home. 














THE FIRST NATIONAL CO-OPERA- 


TIVE SOCIETY. 
The idea upon which this society 
was organized is fundamentally cor- 


so does not 
cannot also 


rect, but because it is 
guarantee that the idea 
be misapplied. 

Mr. Felix Kahn, the president of the 
society, declares he is the founder of 
the idea. His mind must be a blank 
to everything else—to the fact that 
co-operation dates from the time the 
human first co-operated for its 
defense and progress, which was when 
Adam and Eve formed a mutual part- 
nership and raised a family, to which 
Mr. Kahn, like the balance of us, be- 
longs; but, of course, we were all a 
few generations removed from our an- 
cestors, 

Possibly, Mr. Kahn is like the little 
boy who was suddenly called upon by 
his teacher in the midst of his studies 
to answer the question, “Who created 
the world?” and mistaking the _ re- 
quest for.a reprimand, readily an- 
swered, “I did it, but I won’t do it 
again, 

The First National Co-operative So- 
ciety has the right idea behind it, but 
its capitalization is excessive, and to 
isk par for the stock before Mr. Kahn 
has proven his ability to make a gigan- 
tic success of the enterprise impresses 
character 


race 


uS as a 
finance. 

It may be true that a co-operative 
society in England has made a fortune 
for its members, but, according to Mr. 
Kahn, it originally started with a 
small capital—grew from an acorn into 
a giant oak, while with Mr. Kahn's 


study in frenzied 


society there is no room for growth, 
it being organized from its very in- 
ception upon a foundation which is 


required for a giant corporation doing 
in enormous business without any as- 
surances that a large enough business 
will be done to justify dividends upon 
its large capitalization. 

The stock the society is selling at 
par for $10 a share, which, according 
to this price, in Mr. Kahn’s opinion, 
places a value on the entire enterprise 
of $5,000,000, exactly the capital. 

Compare this to the estimate placed 
upon its own assets by Sears, Roebuck 
& Co., a concern which is supposed to 
do a business of over $20,000,000 a 
year, and the comparison cannot help 
but indicate how much more is asked 
for the stock than what conservative 
business men really would think it 
was intrinsically worth. 

In a booklet issued by Sears, Roe- 
buck & Co., soliciting deposits upon 
which the company guarantees to pay 
7 per cent annually, it is stated that 
the firm has in stock constantly about 
$3,000,000 worth of goods, while there 
is invested in buildings $1,000,000. 
This represents $4,000,000, a million 
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less than the First National Co-opera- 
tive Society’s entire capital, while be- 
hind Sears, RoeBuck & Co. are years 
of success in business, whereas’ the 
former has but lately sprung into im- 
portance mostly through the magni- 
tude of the advertising which is being 
done, consisting sometimes in as much 
as sixteen pages in a paper, in one 
issue, to secure investors to take stock. 

Mr. Kahn's optimism, no more than 
any other man’s optimism in what he 
can accomplish, justifies the price he is 
asking investors to pay for stock in 
his company, for there is many a 
slip between what a man tries to do 
and what conditions, over which he has 
no control, compel him to do—such as, 
for an example, competition. 

That this society will confront keen 
competition cannot be gainsaid, for be- 


sides such houses as Sears, Roebuck 
& Co., Montgomery Ward & Co., there 


is also nearly every big department 
store in the country which is strenu- 
ously after a share of country people’s 
patronage. 


MARCONI WIRELESS. 


following annual statement of 
the Marconi Wireless Telegraph Co. of 
America, covering the year ending 
April 1, 1905, will not be received by 
shareholders very cheerfully, for it 
does not hold out any prospects of early 
dividends: 


The 


Assets: April 1, ’05. 
ee eee seer ere z 500 
PERORIMOTY occ cccctrcvesetotem aesesens 
ES PCT eee 204,423 
Tre@e, StOGK .cccvcrsasssenes 290,000 
Cash and debts rec-.......... 69,420 
Pat. rights, etc... .ccccccrccee 5,485,077 
Profit and 1088......csecccece 168,842 
RE cad wend edn ces ess $6,218,264 
Liabilities: 
Capital stock .....cccsevecses $6,190,000 
Accounts payable .......e+++. 28,264 
WEEE Gi tccndscdctsnnsassaes $6,218,264 


The plunderers of the people must go 
and will go. 

° * . 

The doom of the get-rich-quick men 
is approaching. 

* ~~ * 

The truth of the Financial World 
will vanquish the lies of the unscrup- 
ulous promoter. 

. a . 

The postal investigation of the get- 
rich-quick men and wild-cat miners 
will, in due time, bear fruit. The gov- 
ernment works slowly, but safely, and 
cannot be fooled. 

aa J 7 

The higher and surer the “big divi- 
dend” promises are, the greater the 
risk for the investors’ money. 
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When asking our advice in ac- 
cordance with the privileges ex- 
tended to you as a subscriber, do 
not fail to observe the following 
rules, or otherwise, we cannot 
comply with your request: 

lst—Postage must be enclosed 
for each reply. 





2nd—Our advice must be consid- 
ered as reflecting our opinions 
only. 

3rd—All such advice must be 
treated confidentially. Betrayal 


of this trust will forfeit the privi- 
lege of receiving replies to in- 
quiries. 
4th—Subscribers must send all 
literature in their possession re- 
garding’ the investment upon 
which advice is sought, as we 
have no time to send for such 
matter, nor can we go to this ex- 
pense. 

Editor, The Financial World. 





PEOPLE’S PUBLISHING CO. 


Just because a few publishers hap- 
pened to have made considerable money 
from the business, it leads the pro- 
moters of this company, among which 
are a number who are also identified 
with the Nutriola Co., to assure people 
whom they are trying to interest in 
their venture that the outcome of this 
enterprise will be even a greater suc- 
cess than any of its predecessors. 

Identified with the company there is 
not a single person who has been a 
publisher or has had practically any 


experience in the business; the paper 
“This for That” is almost unknown, 
while the standard of its literature 


set by the few numbers which have 
already appeared is such that no one 
but an idiot could arouse enough in- 
terest in himself to read it. 

All this, deficient ability, a nonde- 
script sheet without reputation or in- 
dividuality, and air castles of pro- 
moters, is capitalized for $500,000, and 
the assertion is made in the most posi- 
tive language that the stock is safer 
than a government bond or a deposit 
in any savings bank, however strong 
it is. 

The character of their claims brands 
the proposition without requiring any 
supporting explanations for what it is 
—another worthless and ephemeral 


stock jobbing scheme. 








BEWARE OF FRAUDS. 


A Timely Sermon by a Prominent Di- 
vine. 


Exposures by the Philadelphia North 
American of the numerous gigantic 
get-rich-quick swindles that have until 
recently infested Philadelphia have in- 
duced a prominent divine of that city, 
the Rev. Madison C. Peters, to lecture 
on financial frauds. We quote from 
that timely lecture the following sen- 
tences, which deserve the widest cir- 
culation: 

“A chicken on the plate is worth a 
whole flock of wild geese on the wing. 
Leave speculation for the men who 
ean afford to lose the money. Be con- 
tent with a small but certain return, 
and run none of the risks which a 
great percentage usually involves. 

“No man will give you a dollar for 
50 cents unless it Is a counterfeit. All 
over the land are fraud offers to make 
people rich for a few dollars.” 

We believe that all pastors ought to 
take up this subject and preach to 
their congregations on the means and 
methods of the get-rich-quick swin- 
dlers, for among church-members a 
very large number of confiding people 
are found by the fakers, who are fleec- 
ing and plundering them constantly. 
It is to the interest of the churches 
to take up this fight against frauds 
on the same lines as Dr. Peters of 
Philadelphia has done. 





FINANCIAL FARRAGO. 

According to government census sta- 
tistics, one mine succeeds where nine- 
ty-nine fail. Yet in face of carefully 
collected government facts, some peo- 
ple refer to them as absolutely safe in- 
vestments. 

Any mine or oil property in a state 
of development is not an investment 
but a speculation. 





It seems, from the record established 
by the company since it has been in 
business, that the only security about 
the Union Security Co. is the security 
about the profits made upon the sales 
of stock. To the investors with the 
company, there is much to remind them 
of the insecurity of their holdings. 





BIG ELK COMPANY. 
The Denver Times claims that this 


Goldfield company, capitalized with 
$1,500,000, is nothing but a gigantic 
Swindle, and that the claims upon 


which the basis of the company has 
been formed were bought by the pro- 
moters at $250.00. The Times claims to 
have discovered a gigantic swindle, but 
there is nothing new or gigantic to it. 
Most of the propositions of this kind 
have been built on such a basis. 




















THE CONSPIRACY OF THE GET- 
RICH-QUICK MEN, 


Beware of Fake Papers. 





We understand that investors in 
every part of the country are flooded 
with fake financial papers, full of at- 
tacks on the Financial World. ‘These 
papers live only by the contributions 
of the wild-cat mining schemers and 
the managers of all kinds of vicious de- 
vices to relieve money-savers of their 
funds. The get-rich-quick men think 
that they can ruin the Financial World 
by besmirching the character of its edi- 
tor. “ 

In those articles of the fake papers, 
whose reading columns contain nothing 
but praise.of every swindie and whose 
advertising columns are full of ad- 
vertisements of the get-rich-quick men, 
it is charged that Makeever, the Nutri- 
ola Company and the Union Security 
Company have been attacked, not to 
protect the public, but because these 
concerns did not place their advertis- 
ing through the advertising agency of 
Guenther-Bradford & Co., managed by 
a brother of the editor of this paper. 

The truth, however, is that Makeever 
and the Nutriola Company first tried to 
silence the Financial World by offer- 
ing their advertising to the above 
named advertising agency, and every 
time were turned down, as can be 
proven by letters. 

Under date of March 8, 1904, Ma- 
keever Bros. wrote to the advertising 
agency requesting same to send a man 
to their office to get an advertising 
contract. In reply, Makeever Bros. re- 
ceived the next day a letter from the 
advertising agency stating that it pre- 
fers not to handle the advertising of 
the Makeevers. This prompt reply did 
not deter the Makeevers from making 
another attempt to induce Guenther- 
Bradford & Co., to accept their adver- 
tising, as can be seen by the follow- 
ing letter: 

“Chicago, Mar. 11, 1904. 
“The Guenther-Bradford Agency, 
“Chicago, Ill. 
“Gentlemen :— 

“Yours received and you certainly are 
letting your feelings stand in the way 
of business. We have never done that 
and never shall. If we were convinced 
that you could -bring us more business 
than anyone else we would patronize 
you, aS we are organized for the pur- 
pose of doing business and reaping the 
best results. If you do not desire to 
get the profits out of tens of thousands 
of dollars which we will put into ad- 
vertising from this time forward, it is 
your fault and not ours. We shall 
close our contract with some adver- 
tising agency inside the next few days, 
but first offered our work to you with- 
out any strings to it, but you are your 
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own judge in your business matters. 
“Yours very truly, 
(Signed) Makeever Bros.” 

To the above letter, Makeever Bros. 
received the following reply, under 
date of Mar. 12, 1904: 

“Makeever Bros., 
“84 Adams St., City. 
“Gentlemen :— 

“We are in receipt of your favor of 
the llth inst., and again wish to re- 
peat what we have stated in our for- 
mer letter, that we prefer not to handle 
your advertising, no matter what 
amount you wish to place. 

“We remain, Yours truly, 

Guenther-Bradford & Co.” 

A few months later (Sept. 23, 1904), 
Sanford Makeever sent from New York 
to the advertising agency of Guenther- 
Bradford & Co., an advertisement for 
100 papers, which was promptly turned 
down. 

The Nutriola Company, as can be seen 
by a letter in vur possession, also of- 
fered its advertising to Guenther-Brad- 
ford & Co. 

Do these offers bear out the claim of 
this crowd of “reputable business men” 
(as they style themselves), that at- 
tempts were made to blackmail them? 
After finding their campaign of bribery 
unsuccessful, they started a campaign 
of defamation. 

In view of this explanation, our read- 
ers can judge what there is in the 
charges of a mercenary press, although 
we feel confident that the contents of 
those financial papers that are circu- 
lated to hurt the Financial World will 
enable our readers to see that those pa- 
pers are nothing else but fakes in the 
service of promoters. 

Makeever Bros. recently sent out a 
letter to a large number of advertisers 
of financial schemes, appealing to them 
to band together, and stating that they 
cannot “do business” as long as the 
Financial World is in existence. 





THE IDAHO GOLD MINES DEVELOP- 
MENT CO. 

In the July, 1904, issue of their pub- 
lication, “The Rocky Mountain Gold 
Miner,” the Makeevers made the fol- 
lowing announcement regarding the 
Idaho Gold Mines Development Com- 
pany: 

“As this company has _ sufficient 
money in its treasury, its stock has 
been withdrawn from the market. 

“We have purchased the founders’ 
or promoters’ stock whenever we found 
an opportunity. 

“We have never sold one share of 
promotion stock since this firm was 
formed.” 

And in a circular issued later on 
by the Makeevers, it is stated that 
they guarantee 2 per cent a month to 
stockholders of the Idaho Gold Mines 
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Development Co. until January 1, 1906. 


Now, let us see how the above state- 
ments agree with the facts as they are 
known to us. If the company had suf- 
ficient funds in June, 1904, why did 
they after that send out letters to peo- 
ple urging them to buy that stock? 
Why did the treasurer of the com- 
pany a few months later send out an 
urgent appeal to all stockholders to 
increase their holdings? We have be- 
fore us a letter from an owner of a 
tea store in Detroit, stating that early 
in April, 1905, he received a letter 
from the Makeevers to buy all the 
stock of the Idaho Gold Mines Devel- 
opment Co. he can get. 

The Makeevers further state that 
they have never sold a share of the 
promoters’ stock of the Idaho Gold 
.Mines Development Co. How does that 
Statement agree with that of the same 
Detroit store-keeper, who writes us 
that he has bought 3,000 shares of 
promotion stock at 8 cents a share 
from the Makeevers? 

Now, as to the dividends of 24 per 
cent a year guaranteed by Makeever 
Bros. to all holders of stock of the 
Idano Gold Mines Development Co. 
The mines are not on a shipping basis. 
Where does the money for the payment 
of these dividends come from? Does 
it not come out of the stockholders’ 
own money instead of being earned? 
A man familiar with the methods of 
the Makeevers, and who has been in 
their employ, stated a few weeks ago 
that stock has been sold to the extent 
of $100,000 and that only $40,000 have 
gone into the treasury of the company. 
What has been done with the other 
$60,000? 

Since Makeever has become a pro- 
moter he has sold stock of various 
companies whose aggregate capitaliza- 
tion amounted to over $70,000,000. Most 
of these companies have turned out a 
failure and investors in the stock of 
same have lost their money. 

We can judge men only 
past doings. What is there in store 
for investors in Makeever’s proposi- 
tions? One can best judge by his past 
achievements. Makeever may keep on 
selling stocks by means of his meth- 
ods of misstatements and exaggera- 
tions, but there is no doubt in our mind 
that all who buy those stocks will 
finally share the fate of those who 
have acquired stocks in those numer- 
ous companies of his, whose combined 
capitalization amounted to over seven- 
ty million dollars. It takes no prophet 
to predict that, before a year is over, 
investors with Sanford Makeever will 
be sorry for their folly and their cred- 
ulity. 

Regarding the Idaho Gold Mines De- 
velopment Co., we have before us a 
statement recently published by the 
U. S. Investor of Boston, reading as 


by their 


follows: 

“The manner in which dividends 
have been paid from the first, even 
though the properties are very largely 
prospective as to value, has given rise 
to the belief that the DIVIDENDS DID 
NOT COME FROM THE EARNINGS 
and that the promoters’ methods are 
not as conservative as they might be,” 

Does this not indicate clearly enough 
that the whole scheme aims at work- 
ing a confiding public, instead of 
working mining properties? 


RAY CONSOLIDATED. 


This company was 
Ray Tonopah and 
another company under the above 
rame. The concern is practically in 
existence for two years. On the 
strength of exaggerated statements re- 
garding the value of the property and 
tae early beginning of gold shipments, 
the stock has been put up by the 
Makeevers from 15 to 50 cents a share. 
teliable reports from that field stat 
that on account of the richness of that 
field, all mines that were worth any 
thing have become producers within a 
short time. 

We also quote from a statement of a 
firm handling stocks of mining 
panies in that field as follows: 

“This country is termed a succession 
of ‘poor man’s camps,’ where the preci- 
ous metal is very largely found on th 
surface in quartz ledge form of gold 
outcreps carrying free gold in sensa- 
tional quantity. Comparatively, LIT- 
TLE MONEY IS ASKED FROM THE 
PULGLIC TO DEVELOP THESE PROP- 
ERTIES, as the ground in most cases 
provides cash, in the form of ere, which 
is sold direct on the ground to the 
American Smelting & Refining Co.'s 
agents, thus providing immediate cash 
working capital for the companies.” 

Why, then, are the Makeevers con- 
stantly trying to sell the stock of the 
above-named company? If the prop- 
erty is of any value, it ought to have 
become such long ago. 

In a recent circular the 
offer this stock in combination with 
stocks of other promotions of theirs 
as follows: 

100 shares Ray at 
100 shares United 

at ‘i 

500 shares Montan 


Styled first the 
later merged into 


com- 


Makeevers 


Gold Ledge 


Overland at. 37.50 


$107.50 
“If your subscription 
can be had at this time, we will fill 
your order for these 700 shares at 
$85.00, less 5 per cent for cash, or for 


And they state: 


$80.75." No stocks of any value can be 
sold at such enormous discount for 
CASH. But the Makeevers are only 
AFTER THE CASH. 
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GUARANTEE TRUST FUNDS. 


One of the slickest schemes of pro- 
moters to make the credulous buyers 
of their mining and oil stocks feel 
“safe” and that they are not confront- 
ed with the danger of loss of their 
money is the creation of so-called 
“Guarantee Trust Funds.” 

A. L. Wisner & Co., New York pro- 
moters, in their advertisements offer- 
ing “greatest dividend payers,” state: 
“Every share is guaranteed and pro- 
tected by our special Trust Fund con- 
taining securities worth nearly $2,000,- 
000. IT IS THEREFORE ABSOLUTE- 
LY SAFE.” 

Makeever Bros. state in their allur- 


ing prospectuses as follows: “Our. own 
positive guaranty is that our clients 
shall NEVER, DURING DEVELOP- 
MENT PERIOD, suffer a loss in the 


purchase of stock in the mines we own 
or control and which are covered by 
the protection of our Trust Fund AS 
LONG AS OUR MINING HOLDINGS IN 
SUCH FUND HAVE A VALUE. We 
own nearly 2,000,000 shares of the cap- 
ital stock of the Idaho Gold Mines 
Development Co., the United Gold Ledge 
Mining Co., the Montana Overland Min- 
ing Co., and the Ray Consolidated Gold 
Mining Co., and should a holder of 
stock purchased from us in the Treas- 
ury issues of any one of the four 
above-named companies become dissat- 
isfied with his holdings. such pur- 
chaser or holder may surrender same 
on July 1, 1905, and select in its place 
any of the stocks owned or held by us 
in this trust fund a block of stock 
which shall, at OUR advertised price, 
equal the amount of money invested in 
the stock so surrendered.” 

It is hard to find a more deceptive 
statement than the above. First it is 
stated that the clients shall never, dur- 
ing the development period, suffer a 
loss. Now, no losses are suffered dur- 
ing the development period. Such losses 
become a certainty only when the de- 
velopment period is over and it is 
found that the mine did not turn out 
as expected. 

Then it is stated that their 2,000,000 
shares will only form a protection AS 
LONG AS THEY HAVE A VALUE. 
What actual market value have these 
stocks now? Have they any value 
at all? These 2,000,000 shares consist 
of stock in four mines, in which in- 
vestments are urged. Does it not 
appeal to every thinking person that 
should the stocks of the Idaho Gold 
Mines Development Co., the United 
Gold Ledge Mining Co., the Montana 
Overland Mining Co., and the Ray Con- 
solidated Mining Co., become worth- 
less, the entire Trust Fund becomes 
worthless too? Is such stock protec- 
tion or deception? 


Further, stockholders in Makeevers’ 


propositions can only exchange on July 
1, 1905. This was announced in a cir- 
cular sent out May 22, 1905. How can 
a purchaser of the stock find out be- 
tween May 22, 1905, and July 1, 1905, 
that he has ground for dissatisfaction? 
Mines are not developed within six 
weeks. What man of sense can state 
that this so-called “protection” is 
worth even the paper on which it is 
printed? 


WHO ARE THOSE 


Hot Air by the Makeevers. 


MILLIONAIRES? 





Sanford Makeever, in connection with 
his brothers, publishes a paper called 
the “Rocky Mountain Gold Miner,” in 
whose issue of December, 1903, we find 
the following statement: 

“We guarantee you COMPLETELY 
against loss. We give you preference 
in dividends. * * * We have made 
AT LEAST three men each ONE MIL- 
LION DOLLARS and many others sevy- 
eral HUNDRED THOUSAND DOLLARS 
and thousands have DOUBLED THEIR 
MONEY under the above system dur- 
ing 1903. Join us and share in the 
still greater returns that are before 
hg 
Who are those three millionaires, which 
Makeever claims to have made? Who 
are the fortunates for each of whom 
Makeever claims to have made several 
hundred thousand dollars. We have 
heard from a large number of people, 
who have lost money which they have 
paid over to Makeever for stock. If 
he can give the names and addresses 
of those people whom he has enriched, 
and we should be able to corroborate 
his statements, we will gladly publish 
their names and addresses. Until then 
we prefer to consider ali these state- 
ments as misstatements made for the 
purpose of unloading stocks of doubt- 
ful value on that class of people who 
let their greed run away with their 
savings. 





NOT ALL IS BAD. 


While the Financial World is con- 
stantly exposing all tricks and traps 
of high and low finance, we want our 
readers to understand that not all is 
bad in finance. There is also honest 
finance, and there are also desirable 
investment propositions in existence, 
but each of such propositions ought to 
be carefully examined and investigated 
by investors before they let their 
money go. Honest propositions have 
contributed enormously to building up 
the wonderful industrial and commer- 
cial prosperity of our country. They 
have developed industries, extended 
commerce and built up our gigantic 
railroad systems and enriched invest- 
ors. 





ee 
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NUTRIOLA CO. 


In its literature, this company pub- 
lishes a picture of the old Inter-Ocean 
building in Chicago, in which it is 
stated that its “consulting offices” were 
located. Evidently owing to lack of 
business, these offices have recently 
been vacated and the “consulting of- 
fices’’ removed to a small side street 
on the West Side. 

In a recent letter to an investor in 
Knoxville, Tenn., the Nutriola Co. stat- 
ed that it has decided not to push the 
sale of its remedies through druggists, 
but to cultivate a mail order business. 
This shows that so far the plans, on 
which the Nutriola Co. depended to 
pay dividends in 1905, have turned out 
unsuccessful. 

All this bears out the correctness of 
the opinion of the Financial World that 
it is not easy to build up a patent- 
medicine business now-adays and that 
the Nutriola Co. will probably be dis- 
appointed in its over-sanguine expecta- 
tions. Having spent enormous amounts 
for the sale of its stock and to get a 
market for its remedies without meet- 
ing with the success it expected, what 
is there left of all the promises of the 
Nutriola Co. to make investors in its 
shares rich, so rich that they will get 
$22,000 for each $100 invested? We are 
sorry for all who have invested in Nu- 
triola stock. 





GRANITE BI-METALLIC CONSOLI- 
DATED MINING CO. 


How unreliable mining investments 
are is best shown by the history of the 
Granite Bi-Metallic Consolidated Min- 
ing Co., a corporation whose properties 
are located in Montana, with offices in 
St. Louis. It has a capital of $10,000,- 
000, in 1,000,000 shares of $10 each. 

The company has been in operation 
for many years, having paid about $15,- 
000,000 in dividends. The mines were 
shut down about 10 years ago for a 
period of five years, owing to the drop 
in silver, and the increased expenses 
because of deep mining. The mines 
were opened up again about six years 
ago and have been working continu- 
ously ever since. 

During the last five years the month- 
ly output has been about 150,000 
ounces. Owing to the low price of 
silver and the cost of operating, no di- 
vidends have been declared. 

We understand that the company is 
still in debt a considerable amount, 
which, it is thought, will be wiped out 
in the course of time by earnings. The 
stock at one time, in its prosperous 
days, sold as high as $65 per share, 
with a capitalization at that time of 
400,000 shares. The stock for some time 
past has been between 35 cents and 50 
cents per share, 35 cents being the 
present bid price. Very little of the 
stock is changing hands. 


A STREAM OF GOLD OR HOT AIR— 
WHICH? 


A. L. Wisner & Co., of New York, 
advertise as follows: 

“A Stream of Gold is constantly 
flowing from our mines to the pockets 
of nearly 10,000 of our clients. It is 
the result of our work of operating 
developed, proven, equipped, dividend- 
paying gold mines and all properties 
of the very highest class, on a safe, 
sound, and wonderfully successful sys- 
tem that positively guarantees im- 
mense profits and MAKES A LOSS IM- 
POSSIBLE. Our system completely 
eliminates the risk of ordinary mining 
and enables investors to share in the 
ENORMOUS DIVIDENDS of the most 
profitable industries in the world, 
while ENJOYING THE SAFETY OF A 
GOVERNMENT BOND. If you want to 
make money, write today for full par- 
ticulars, including six months’ free 
subscription to our illustrated mining 
paper.” 

If this is not the hottest of hot air 
to make credulous people send their 
Savings to Wisner & Co., we would 
like to know it. It is pure humbug to 
claim that there is a system possible 
that can completely eliminate the risk 
of loss. The sharpest human mind, 
except that of the sharper, cannot 
evolve such a perfect system. 

It is also sheer nonsense to assert 
that any mining or oil investment is 
as safe as a government bond of the 
United States; and no man right in his 
mind will believe in it, except that 
class of people of whom the late Phin- 
eas Barnum said that one of them is 
born every minute. 

If the companies, whose stock Wis- 
ner & Co. are trying to unload, were 
such enormous dividend payers and if 
these stocks were immune against 
loss, capitalists in New York would 
storm the office of Wisner & Co. to 
Secure those stocks, and Wisner & Co. 
would not have to spend thousands of 
dollars every month for advertising, 
circulars and postage to reach people 
in every part of the country so that 
they can become rich. Capitalists who 
can judge investment offers don’t seem 
to have any faith in Wisner & Co.’s 
“Stream of Gold.” They probably look 
upon this talk as a stream of hot air. 

If the mining and oil properties of 
this firm are developed, proven, 
equipped and enormously dividend pay- 
ing, what necessitates Wisner & Co. 
to throw such good things on the mar- 
ket? What makes it necessary to raise 
further funds by stock sales? Why 
don’t these companies, if they need 
more funds, stop the dividends and 
apply the money to the wants of the 
properties? Does it not rather suggest 
itself to thinking people that there 
must be some leak in the “perfect sys- 





THE FINANCIAL WORLD 


tem” of Wisner & Co., and that if there 
is a stream of gold flowing in any di- 
rection, it is in the direction of Wisner 
& Co. only? 





PIPE (LINE) DREAMS. 


Instead of developing into revenue- 
producing pipe lines the majority of 
companies which have been recently 
organized with large capital in Kansas 
to pipe oil may turn out to be wild 
pipe dreams of promoters. Most of 
these schemes to build refineries and 
construct pipe lines exist only on the 
paper and are launched for the ex- 
press purpose of selling stock. 

A refinery and pipe line is the hard- 
est kind of proposition to make money 
out of; not that there is no money in 
this business, but there is an insur- 
mountable barrier to its making— 
which is the Standard Oil Co., whose 
monopoly of the oil business has been 
secured by the absolute control of the 
oil-transporting bustness. 

The trust—and its history confirms 
this statement—has engulfed by its 
ruinous competitive methods almost all 
the independent refineries and pipe 
lines, buying what remained of them 
after they have been put out of busi- 
ness, for a song. 

Investors who put their money in 
such enterprises only squander it, for 
after the promoters deduct their large 
commissions and pay for the extensive 
advertising there remains little for 
actual development work. 

Hold aloof from such pipe (line) 
dreams. 


MUTUAL RUBBER PRODUCTION CO. 


The company claims to have 2,500 
acres of its plantation planted with 
rubber trees, the oldest trees on which 
are 3% years old, and not until these 
trees are five years old does the com- 
pany expect to realize any revenue. 
The company claims to have already 
sold about all of its capitalization, but 
that that remaining is being offered at 
$300 per share, par $400. We regard 
this enterprise in the light of an ex- 
periment and under no consideration 
can the stock be regarded as a safe 
investment, for it is making no re- 
turn now, and time alone must deter- 
mine whether it- ever will or not.—(U. 
S. Investor.) 


William Young & Co. 


According to the Philadelphia North 
American, which has conducted athor- 
ough investigation into Haight & 
Freeze’s business methods, William 
Young & Co., 226 La Salle St., Chicago, 
the western correspondents of the figm, 
are in reality but a branch office, using 
merely a different name. 


WHY NO ADVERTISING IS AC- 
CEPTED. 


A Heart-to-Heart Talk with My Read- 
ers. 


Louis Guenther. 

Because I do not accept any adver- 
tising for the Financial World—this 
fact is made much of by nearly every 
get-rich-quick man, fake promoter and 
dishonest investment concern, citing 
this exclusion of advertising as proof 
that I am a blackmailer. 

Upon such a slight thread they sup- 
port this charge. They don’t produce 
any correspondence containing threats 
or intimations indicating an intention 
to blackmail in default of certain con- 
citions not being complied with; or a 
sworn affidavit from some reputable 
person that he was approached for this 
purpose—for they -annbvdt do it, and yet, 
unsupported though their charges be, 
they expect people to believe them to 
be true. 

Subscribers to the Financial World, 
considering this source, hold such 
charges in ridicule; for they have 
learned by reading the paper that if 
this were my business, the manner in 
which the Financial World is conduct- 
ed would be suicidal to such’a policy. 
But inasmuch as my criticism has 
drawn out their fire, it is my inten- 
tion to explain the reason why up to 
the present time this paper has not 
accepted any advertising, and thereby 
remove, I hope, all curiosity in this 
respect. 

People have been educated to believe 
that no paper can prosper on sub- 
scriptions solely, but must also carry 
advertising. Consequently a paper de- 
void of advertising is to the majority 
of tnem a decided novelty. This im- 
pression is even greater in the case 
of a financial journal, which, because 
of a more limited circulation area, 
must average up the expenses by reve- 
nue from advertising. 

It is an incorrect supposition. A 
paper can exist without advertising, 
supported by revenues from no other 
source than the money obtained from 
subscriptions, and no better proof of 
this is furnished than in the case of 
the Financial World, which will soon 
be entering upon its fourth year. 
While it has not produced the revenues 
it might have produced had advertise- 
ments been accepted, nevertheless the 
Financial World, after the first year, 
has always paid a profit upon the cap- 
ital invested in it and brought besides 
great satisfaction to me for the good 
it has accomplished, and the expecta- 
tion of making a great paper out of it 
in due time. 

I was led to publish the Financial 
World through the success which I 
had with another publication—the Mail 
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Order Journal, a trade paper for those 
who conduct a mail order business and 
for newspaper men. From the first 
issue the Mail Order Journal was 
conducted on the same fearless policy 
which is the principal characteristic of 
the Financial World, with the result 
that the paper became the most power- 
ful organ in its particular field. 

Every prominent publisher in the 
country knows of the Mail Order Jour- 
nal and does business with me, which 
would hardly be the case were they 
convinced I was devoting my time to 
blackmailing. 

I have always been a close student 
of finance, and so it happened that 
when I was seeking other fields for 
the purpose of enlarging my publish- 
ing business, I was attracted to what 
appeared an exceptional opening for a 
fearless, honest and outspoken finan- 
cial journal—one upon which the in- 
vestors throughout the United States 
could depend to advise them conscien- 
tiously, instead of in the manner that 
prevails among most financial papers 
now published, which recommend in- 
vestments to their readers only when 
promoters pay for it, irrespective of 
whether the readers might suffer a 
financial loss, 

An investigation of the opportunities 
for a paper of this type revealed such 
a cesspool of iniquity that I was im- 
pressed with the chance for success 
upon the policies which were then only 
roughly outlined in my mind. 

Men who should be wearing stripes 
for their bold and unscrupulous man- 
ner of robbing people, were wearing 
fine clothes and riding about in re- 
splendent automobiles, wearing dia- 
monds and living off of the fat of the 
land. The common street thief, higher 
in the scale as to morality—for he 
takes a chance whenever he robs any 
one—is prosecuted at every turn and 
hounded constantly. 

Where Lawson found frenzied finance 
among those supposed to be in high 
estate, my investigations unearthed 
the other extreme—thieves and scoun- 
drels among the mushroom promoters 
and investment concerns which were 
growing up with our prosperity. 

So the Financial World was started; 
at first modestly. But its reception 
from the first carried the conviction 
that investors were quick to detect 
that the paper had behind it an honest 
mission and was not a trap baited 
with fulsome praise about every kind 
of worthless investment—concealing in 
the background plundering promoters 
and rascally sharpers. 

No paper secures the confidence of 
those to whom it appeals from the 
very beginning, especially a financial 
journal, without first proving its char- 
acter, a fact which was recognized by 
me. And it was due solely to a com- 


prehension that the only manner by 
which confidence could be inspired at 
once, and a large circulation for the 
paper secured, was by having no en- 
tangling alliances; and this decided 
me not to accept any advertising at 
all, at the start, for the Financial 
World, but to first establish a reputa- 
tion, prove the sincerity of my motives 
and by actual deeds confirm that, my 
judgment in regard to investments, as 
far as a person’s judgment is able to 
go, could be relied upon. 

The Financial World is fast ap- 
proaching its fourth volume. Within 
that time it has grown from a mere 
stripling to a giant in power, extend- 
ing a protecting arm to investors over 
the breadth and width of the country. 

It is hard to estimate what money 
it has saved to the public, but it must 
reach into the millions; and there is 
not a single issue but what diverts a 
large amount from fake enterprises 
into legitimate channels. 

Investors have been quick to discern 
the character and usefulness of the Fi- 
nancial World. Their telling to one 
another how its timely advice had 
saved them from purchasing worth- 
less securities was what made this 
journal grow as rapidly as a bay tree, 
until, as is apparent from the cease- 
less efforts which get-rich-quick pro- 
moters and fake investment concerns 
are making to disparage its work and 
my motives and character, it has be- 
come a thorn that sinks deep in their 
sides. 

That is why they call me a black- 
mailer—because I interfere with their 
base desires to defraud the people. It 
won't worry me or make my conscience 
keep me awake nights, but rather, on 
the other hand, I consider it as evi- 
dence that my efforts to bring about 
a state of affairs where every one can 
have a square deal is bearing rich 
fruit. 

And I wish to avow to my readers 
that it is not always my intention to 
refuse advertising—LEGITIMATE AD- 
VERTISING. This policy was adopted 
purely as a means to the end—of most 
quickly creating for the Financial 
World a large circulation and wide 
reputation. 

I do not object to advertising, but 
on the contrary recognize that a paper 
like the Financial World, without vio- 
lating any of its principles, can insert 
legitimate advertisements. 

Yet, I feel that the time for the Fi- 
nancial. World to throw open its: col- 
umns to this character of advertising 
is not here yet. When the time is 
ripe, which will be when the Financial 
World will begin to approach the 50,- 
000 mark so as to make the use of 
space in its columns profitable to such 
advertisers whose business would be 
acceptable, the announcement will be 
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made, AND THEN THE PAPER WILL 
BE ENLARGED AND CHANGED INTO 
A WEEKLY. 

In the meantime, I will declare what 
would be acceptable advertising to this 
paper: Bonds and stocks dealt in on 
the leading exchanges and only where 
a market exists for them at all times; 
farm and real estate mortgages, secur- 
ities of corporations of established 
standing and real success; cards of 
brokers in good standing on reputable 
exchanges; bank, life insurance and 
all other high-grade commercial adver- 
tising. 

The policy of the Financial World 
is already too well known to require 
explanation. Subscribers are now told 
why the paper up to the present time 
does not accept advertising. 

Whatever the enemies of the Finan- 
cial World may see fit to do in order 
to check its progress will be about as 
futile as an endeavor to stay the Gulf 
stream in its course with a paddle. 
Their slander can have no influence, 
for truth cannot be kept in the back- 
ground. 

The more their paid hireling press— 
and it is paid well—calls attention to 
the Financial World by lies and slan- 
der, the more will they do to. show 
up its masters for the blackguards 
they are. In fact, the wider such lies 
are circulated by the fakers and their 
Corrupt and unscrupulous hirelings, 
the more curious people will become 
to learn what the Financial World 
really is, and to this fact alone we 
owe the large influx of new sub- 
scribers we have received during the 
lust few weeks. 


A GET-RICH-QUICK GRAVEYARD. 


The North American of Philadelphia 
is doing excellent work in exposing 
financial frauds. Since the crusade 
has begun (on Feb. 20th), the follow- 
ing results have been achieved: 

IN RECEIVERS’ HANDS — Storey 
Cotton Company, discretionary pool 
swindle; Hon. Wm. J. Bradley, Cam- 
den, receiver. Provident Investment 
Bureau, discretionary pool swindle; J. 
Hector McNeal, receiver. Consolidated 
Stock Exchange of Philadelphia, clear- 
ing house for bucket-shoppers and 
sponsor for get-rich-quick swindlers; 
J. Hector McNeal, recetver. 

QUIT BUSINESS—Ormison, Scott & 
Co., fake investment swindlers. Les- 
lie, Morris & Co., “put and call” swin- 
dlers. F. Norton Phillips, 1556 per cent 
get-rich-quick swindler. G. H. Chap- 
man & Co., fake bankers and brokers. 
Frank C. Tuthill, fake banker and 
broker. 

FAKE BROKERS CLOSED BY 
FRAUD ORDERS—Edward T. Hunter 


& Co. Morten & Co. Warner & Co. 

SUPPRESSED BY STATE AUTHORI- 
TIES—Home Co-operative Investment 
Company, of New Castle and Beaver 
Falls, Pa. 

FRAUD EXPOSED—Preferred Mer- 
cantile Company, of Boston, with Phil- 
adelphia agency; diamond contract 
swindlers. 

ARRESTS EFFECTED — Stanley 
Francis, notorious swindler, arrested 
as principal in Storey Cotton fraud, 
charged with being principal in Prov- 
ident Investment Bureau swindle. Wil- 
liam H. Cole, Jr., under bail to answer 
to charge of embezzlement in connec- 
tion with G. H. Chapman & Co., fraud. 
Cyrus Barnholt, same stripe as Cole, 
and arrested and bailed on same 
charge. Arthur J. Barry, alias Edward 
T. Hunter, arrested in Washington. 
Patrick Kearns, under bail as Storey 
Cotton principal. 

FUGITIVES FROM JUSTICE—Frank 
C. Marrin, alias‘‘Judge” Franklin Stone, 
ete. Oliver Quinlan, alias F. Ewart 
Storey, etc. Thos. H. Quinlan. Sophia 
Beck, alias Stella Beck, now Mrs. Rich- 
ard Graham. Arthur O. Howard. Wal- 
ter B. Riggs, alias W. Beach Rich- 
mond, etc. Wm. H. Latimer, alias 
“Handsome Harry,’ manager of Provi- 
dent Investment Bureau swindle. Mar- 
garet P. Emerson, stenographer to Lat- 
imer; charged with guilty knowledge 
of Provident Investment swindle. 


MEXICO’S PROSPERITY. 


The stable government which the 
Mexican Republic has enjoyed during 
the last thirty years, the constant de- 
velcepment of the enormous resources 
of the. country by American capital, 
the continuous extension of the rail- 
Way systems and the establishment of 
the gold standard, are bringing the 
country to a state of progress and 
prosperity of which only those who 
have business relations with the South- 
ern Republic have a correct idea. 

At present already seventy-five per 
cent of the Mexican export trade is 
with the United States. This shows 
how great our commercial relations 
with that country have become, and 
they will grow further, for Mexico is 
developed by American capital and 
American business men; and American 
managers of Mexican plantations and 
mines know that they can find the 
best and most remunerative market for 
their products in the United States. 
Mexico is swarming with Americans 
who are looking up good opportunities, 
while in the United States thousands 
of investors are already reaping the 
results of their foresight in the shape 
of substantial dividends. Mexico will 
for years to come form an excellent 
investment field for all who investigate 
before investing. 
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AGNEW AUTO MAILING MACHINE CO. 

Regarding this company, whose stock 
is being sold by the Richards Co., of 
Boston, publishers of the former 
“Brown Book” and now “Modern Wo- 
men,” at the price of $30.00 a share 
(par value $25.00), the following op- 
timistic report comes from _ Boston. 
This, however, indicates for those who 
can read between the lines that the 
mailing machine is not yet beyond the 
experimental stage and not such a suc- 
cess as the seller of the stock tries to 
represent: 

“A report on this company appeared 
in the ‘Investor’ of October 29, 1904, 
page 1694. The company now claims 
to have its mailing machine fully per- 
fected; it has had one machine in op- 
eration for eight weeks, mailing the 
‘Brown Book.’ The company is now 
selling stock at $30, par $25, to fur- 
nish funds to manufacture these ma- 
chines, and expects by next January 
to be earning enough to pay dividends 
from the manufacturing end of the 
business. Next month the president 
goes abroad to consummate the sale 
of the foreign patents, and whatever 
is realized therefrom is to be distrib- 
uted to stockholders pro rata. The 
company has a capitalization of $3,000,- 
000, af which amount $2,195,000 have 
been issued. Of this stock issued, Mr. 
Richards, the president, holds $1,250,- 
000, which is in escrow until every 
stockholder receives in cash the equiv- 
alent of par on their stock. 

“The Agnew Auto Mailing Machine 
Co. has experienced many difficulties 
and inconveniences since its inception, 
but those interested now claim that 
the mailing machine has been thor- 
oughly perfected and that the results 
looked for many months ago are now 
but a short way off. Whether the ma- 
chine will be a commercial success and 
whether the earning power of the com- 
pany will be sufficient to give good re- 
turns on its capitalization, are things 
which have yet to be proven before 
any positive opinion can be given upon 
the investment merits of the company’s 
stock; but it must be admitted that the 
management has worked most earnest- 
ly in trying to put the enterprise on a 
successful basis, and if it fails in its 
purposes, it will not be for lack of ca- 
pable management.” 


BUT BIGELOW DID. 


Commenting upon 1 the defaleation of 
Frank W. Bigelow, the American Mag- 
azine of Mining and _ Investments, 
Cleveland, O., Says: 

“If Banker Bigelow, who stole that 
$1,500,000 from the First National Bank 
at Milwaukee, had placed the money 
in good paying stocks instead of plant- 
ing it in the imaginary wheat bins of 
Wall St., his associates in business as 
well as the depositors would have a 
better opinion of him today.” 


The American Magazine of Mining 
and Investments, which is supposed to 
be well posted on all mining invest- 
ments, does not know that when Bige- 
low’s safety box was opened it was 
found to contain $10,000,000 in securi- 
ties, of which $9,900,000 was in mining 
stocks, and that these stocks would 
not bring the cost of the paper on 
which they are printed. Furthermore, 
it may enlighten the editor of this pa- 
per, who is so well posted, that there 
are no wheat bins on Wall St. but 
coal chutes. 





WAR UPON ALL BUCKET-SHOPS. 


Inspired by the sweeping decision of 
the United States Supreme Court, the 
various legitimate boards of trade of 
the country have been asked by the 
Chicago Board of Trade to give aid to 
its plan of conducting a campaign of 
extermination against bucket-shops 
and bucket-shop men wherever they 
are found doing business. 

Concerted action by the different ex- 
changes throughout the country would 
soon efface these nefarious operators 
and their places, and the reputable 
business interests of the country are 
anxious that this campaign is quickly 
started. 


Poor Investments 
Ruinous Speculations 


and Heavy Losses Avoided 


By the valuable information furnished by the 


FINANCIAL WORLD 


(A unique publication for the Protection of Investors) 


GREAT PROFITS AND EVEN FOR- 
TUNES WILL BE MADE IN THE NEXT 
TWELVE MONTHS, iitcstinentsrovidea you 
are able to discern a legitimate proposition froma fake, 
anda good investment from a poor one. 


Our FREE Advice 


Our Editor, who has had 35 years experience 
financial matters, will give to subscribers Free ad- 
vice and information on investments. The Financtal 
World is the only financial journal published today 
upon which investors can re ly for candid views, given 
without fear or favor, on allinvestmentofferings. It is 
ye ep for investors, first, last and al! the tir Ne. 
t does not accept any advertise ments, and th 
fore its views cannot be biased or influenced 
and prospers solely upon its subseriptions—the enly 
goose ofits kind that has done thir from the very 
rst ixsue. It has saved investors millions by its 
timely warnings about the operations of the Get-Rich- 
Quick concerns. Be on the safe side. If you expect 
to make an investment in bonds, railroad, industrial, 
mining, plantation, oil or other stocks, or have one and 
wish to know about its future, or if propositions are rec- 
ommended to you, all possible information without 
extra charge is yours asa subs*riber of the Financial 
World. Subscription price, 61.00 per year, which en- 
titles you to as many reports as you wish during the life 
of your subscription. Write at once for Free Sample 
Copy. You will find it a most valuable publication for 
investors—the only one of its kind in the world. 


FINANCIAL WORLD, 109 Randolph St., CHICAGO 








